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Daily Bond Auction Preview

28th February 2023

Previews of UK, EU and US government bond auctions including the size of issuance, time of the auction(s), estimates,
redemptions, coupons and analyst commentary.

PREVIEW: The Netherlands to sell EUR 1.5-2.5% 0.00% 2038 DSL
Rabobank

® The auction provides an opportunity to go long versus EUR swap or to take advantage of the bond’s attractive
outright yield.

® The bond currently has the second lower price among all DSLs.

® On a cross-market basis, the Netherlands’ spread versus Germany has widened since mid-December 2022 both
France and Belgium have richened versus the Netherlands since the back-end of December 2022.

® "In February 2023 two announcements were made regarding the Dutch State’s stake in lender ABN AMRO (this
stake is held via the entity NLFI)...the recent activity by NLFI with regards to its stake in ABN AMRO is likely to
raise a total of EUR 1.25bn for the Dutch State. This should result in a corresponding reduction in the State’s
2023 funding need which in practice will mean, all other things being equal, slightly less net DTC issuance than
otherwise anticipated.”

Auction History

® Netherlands sold EUR 1.835bin vs. Exp. EUR 1.5-2.5bin 0.00% 2038 DSL with an average yield 0.118% (prev.
0.188%) (9th Nov 2021)

On the issue date at 09:00GMT, the DSTA will announce the price at which Primary Dealers can buy the bond. The
issuance will take the form of a tap auction, during which the DSTA may revise the price at any time.

PREVIEW: Germany to sell EUR 6bIn 2.50% 2025 Schatz
IFR
® "Schatz may be trading at historically cheap outright valuations, but that isn’t necessarily encouraging for
investors."
® |n each of the last five new issues, Schatz auctions were all technical failures, going back to February 2022.
® That being said, the market for taps (vs new issues) is on a firmer footing, with each of the last four Schatz taps
fully covered.
® Competing supply is a slight issue, with the EU seeing strong demand at its 2025 and 2028 auctions on Monday.
Auction History

® 2.50% 2025 Schatz: b/c 1.10x, average yield 2.64% & retention 17.85%

Note, bids are submitted by the 10:30GMT bidding deadline, results due shortly afterwards.

Disclaimer

Copyright © 2023 Newsquawk Voice Limited. All rights reserved.
Registered Office One Love Lane, London, EC2V 7JN, United Kingdom - Registered Number 12020774 - Registered in England and Wales.

newsquawk.com - +44 20 3582 2778 - info@newsquawk.com



)
newsquow

The information contained within this document has been prepared and issued by Newsquawk Voice Limited ("Newsquawk") on the basis of
publicly available information and other sources believed to be reliable. Whilst all reasonable care is taken to ensure that the facts stated are
accurate, neither Newsquawk nor any of its directors, officers or employees shall be in any way held responsible for its content or your use of it.

Neither the provision of any content herein nor anything on our website or any other media we use is intended to, and should not be construed as,
providing advice and/or enticing an offer or solicitation to invest in, buy or sell securities or other financial instruments.

Copyright © 2023 Newsquawk Voice Limited. All rights reserved.
Registered Office One Love Lane, London, EC2V 7JN, United Kingdom - Registered Number 12020774 - Registered in England and Wales.
newsquawk.com - +44 20 3582 2778 - info@newsquawk.com



